U.S. Department of Housing and Urban Development
Office of Public and Indian Housing

Capital Fund Program—TFive-Year Action Plan

Expires 4/30/2011
Part II: Supporting Pages — Physical Needs Work Statement(s)
Work Work Statement for Year 2 Work Statement for Year 3
Statement for FFY 2011 FFY 2012
Year 1 Development Number/Name Quantity | Estimated Cost Development Number/Name Quantity | Estimated Cost
FFY 2010 General Description of Major Work Categories General Description of Major Work Categories
722777
/77777 Operations/PHA-Wide Operations/PHA-Wide
7/ Operating Fund LS $163,201.00 | Operating Fund LS $163,382.00
G Subtotal 1406 $163,201.00 Subtotal 1406 $163,382.00
7
/777777 Administration/PHA-Wide Administration/PHA-Wide
GG T Modernization Coordinator s salary and benefits LS $95,000.00 Modernization Coordinator salary and benefits LS $99,750.00
s ) Subtotal 1410 $95,000.00 Subtotal 1410 $99,750.00
V%
/777 Eees and Costs/PHA-Wide Fees and Costs/PHA-Wide
7/%/%) A andE Fees related to the CFP LS $35,000.00 | A and E Fees related to the CFP LS $30,000.00
T Subtotal 1430 $35,000.00 Subtotal 1430 $30,000.00
22
77777/ Site Improvements Site Improvements
000277 Hazardirisk issues/PHA-Wide LS $25,000.00 | Hazard/risk issues/PHA-Wide LS $25,000.00
T Subtotal 1450 $25,000.00 Subtotal 1450 $25,000.00
T2z
D
G077
W///"///A
D
0
D7
///////////// Subtotal of Estimated Cost See next page Subtotal of Estimated Cost See next page
Note:  All line items may vary depending on the actual funrding awarded for each fiscal year.
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HOUSING COMMISSION OF ANNE ARUNDEL COUNTY

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

TABLE 2
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
[cont'd) 2007 2008
EXPENSES:
Adminisiration 2,717,574 3,224,929
Tenhant services 421,418 521,752
Utilities 1,478,433 1,479,780
Maintenance 1,863,150 1,927,158
Protective services 139,998 152,280
Insurance premiums 355,993 352,836
Inferest expenses 629,706 733,753
Generdal expenses 167,176 147,815
Housing assisiance payments 14,784,444 15,431,777
Depreciation 1,567,981 1,574,150
Nonroutine maintenance 328,724 108,934
TOTAL EXPENSES 24,454,697 25,662,164
CHANGE IN NET ASSETS ] 93,405 § 1,443,844

MAJOR FACTORS AFFECTING THE STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET ASSETS

Total revenues increased by $2,558,006 (or 10 percent) from fiscal year 2007 to 2008. This change
was parfially because the operating subsidies and grants increased by 51,748,899 (or nine percent)
from 519,823,940 in 2007 to $21,572,739 in 2008.

The Housing Choice Voucher {(HCV) program had an increase in revenue of $936,151 for that same
period. As the number of unit months leased in HCV increased by 717 unit months from 19,553 in 2007
to 20,270 in 2008, the average monthly housing assistance payment (HAP) decredsed by $4 from 5721
in 2007 to $717 in 2008.

The amount of capital grants increased from §528,479 in 2007 to $994,272 in 2008.

Total expenses increased by $1,207,567 (or five percent) from fiscal year 2007 to 2008, Operaiing
costs Increased slightly for 2008 when compared io the same ling fems in 2007. The most significant
expense increqses were nofed in items such as administration, inferest expense and housing
assistance payments. Administrafion expenses increased by $507,355 from fiscal year 2007 to 2008
due to increases in employee salaries, new employees hired and increases in the cost of benefits.

interest expenses increased by $104,047 from fiscal year 2007 to 2008 due to the Commission taking
on additional debt as part of the Key Choice lease-purchase program.

Housing assisfance payments increased by $647,333 from fiscal year 2007 to 2008 due to the
increase in units leased noted above.



HOUSING COMMISSION OF ANNE ARUNDEL COUNTY

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assefs

As of fiscal year end 2008, the Commission had $33,630,731 invested in many capital assets as
reflected in the following schedule, which represents a net decrease of $438 [after additions,
deductions and deprecidation) from the end of 2007.

TABLE 3

CAPITAL ASSETS AT YEAR END
(NET OF ACCUMULATED DEPRECIATION)

2007 2008

CAPITAL ASSETS
Land § 2223081 $ 2,223,081
Buildings and improvements 57,582,647 58,481,128
Furniture and equipment 4,271,542 4,391,356
Accumulated depreciation {30,917,732) {32,401,882)
Construction-in-progress 471,631 1,027,048
TOTAL CAPITAL ASSETS, NET

OF DEPRECIATION $ 33,631,169 § 33,630,731

The increase to buildings before depreciation of $898,481 (or two percent) and to equipment before
depreciation of $119,814 (or three percent) from 2007 to 2008 was due to modernization activities at
the public housing sites funded primarily by the HUD capital fund program, the completion of
construction-in-progress from the previous year and spending related to the Energy Performance
Coniract.

The following reconciliafion summarizes the changes in capltal assets for both fiscal years 2007 and
2008:

TABLE 4
CHANGES IN CAPITAL ASSETS
2007 2008
BEGINNING BALANCE $ 33,417,554 $ 33,631,168
Additions 1,781,596 1,573,712
Depreciation (1,567,981) (1,574,150)

ENDING BALANCE § 33,631,169 § 33,630,731



HOUSING COMMISSION OF ANNE ARUNDEL COUNTY

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

The 2008 major additions are:

Capital Improvement Programs
{modemization completed on a varlety of the
Commission's Public Housing complexes)

Equipment purchases

Debt Qutstanding

§ 1,453,898

At the 2008 year end, the Commission had $13,893,946 in tfofal debt (long-term and short-term)
outstanding compared to $11,855,834 in debt outstanding for 2007. The increase of $2,038,112 (or
17 percent) occurred mainly because of the addilional debt associated with home purchases for the

Key Choices program as shown in the following table;

TABLE 5
OUTSTANDING DEBT AT YEAR END

2007

DEBTS:

Mortgage loans § 4,649,128
Energy performance loan 1,464,505
Vehicle loans 34,712
MD-CDA loan 992,661
MD-CDA bonds 4,614,158
Lease-purchase joan 93,670
TOTAL DEBT 11,855,834
Less: Current Porfion (462,421)
TOTAL LONG-TERM DEBT 511,393,413

2008

§ 6,961,147
1,384,985
113,274
999,661
4,377,100

57,779

13,893,940

(566,704)

$ 13,327,242

Bank loeans are financed with Branch Banking & Trust Co. (BB&T), Bank of America and Citibank. See

Note 9 for the terms, monthly payments and Interest rates.

The Marviand Community Development Adminisiration (MD-CDA) loan is for the Thomas Pumphrey
House project. Interest is accrued annually, but not paid uniess surplus cash exists. The tfotal loan

amount and unpaid interest balance is due on September 1, 2042,

The Maryland Community Development Adminisiration (MD-CDA) issued Capital Fund Securitization
Bonds in December 2003 fo finance modemization of public housing sites. The Housing Commission of
Anne Arundel County was allocated $5,537,100 of the $94,295,000 bond issue. According to the Debi
Service Payment Schedule, principal payments are fo be made annually in June each vear, and



HOUSING COMMISSION OF ANNE ARUNDEL COUNTY

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

interest is paid semi-annually in June and December eqch year, starfing in June 2004 with repayment
in full planned for June 2023. On June 30, 2008, the United States Deparimeni of Housing and Urban
Development (HUD) disbursed directly to the Siate of Maryland the third principal payment of
$240,000; the fotal interest paid was $229,075 in 2008.

ECONOMIC FACTORS
Significant economic factors affecting the Commission are as follows:

s Federal funding of the Deparment of Housing and Urban Development;
o Local labor supply and demand, which can affect salary and wage rates;

« Local inflationaty, recession and employment frends, which can affect resident incomes and ,
therefore, the amount of rental income;

o [nflationary pressure on utility rates, supplies, interest rates and other costs.

FINANCIAL CONTACT

The individual to contact regarding this repori is Kathieen Marcum, Director of Finance of the Housing
Commission of Anne Arundel County, at {410) 222-6200, ext. 102, Specific requests may be submitted
to:

Kathleen Marcum, Director of Finance
Housing Commission of Anne Arundel County
P.O. Box 817

7477 Baltimore-Annapolis Boulevard

Glen Burnie, MD 27060-2817.



HOUSING COMMISSION OF ANNE ARUNDEL COUNTY
GLEN BURNIE, MARYLAND
BALANCE SHEETS
JUNE 30, 2008 AND 2007

2008 2007
A3SETS
Current Assets:
Cash and cash equivalents § 2,164,543 § 1,379,847
Restrictad cash 2,380,738 966,449
Tenant security deposits 248,523 247,510
Accounts receivable, net 409,825 1,661,671
Prepaid expenses 177,367 229,790
Inventory, net 84,395 67,934
Total current assets 5,475,391 4,553,201
Noncurrent Assets:
Assets held for sale 2,880,570 461,895
Capital assets, net 33,630,731 33,631,169
Tofal noncurrent assets T 36,511,301 " 34,003,064
TOTAL ASSETS 3 41,986,602 % 38,646,265
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable and accrued liabilities B 622,738 5 641,808
Tenant security deposits 248,523 247,510
Accrued compensated absences 99,686 99,431
Accrued interest payable 18,088 70,254
FSS escrow 180,188 201,563
Bonds payable 245,000 240,000
Notes payable 321,704 222 421
Totai current liabilities 1,735,927 1,812,087
Noncurrent Liabilities:
Accrued compensated absences 11,353 21,130
Accrued interest payable 222,890 172,752
Bonds payable 4,131,553 4,374,158
Notes payable 8,195,142 7,019,255
Total nencurrent liabilities 13,560,938 11,687,285
TOTAL LIABILITIES 15,286,865 13,400,282
Net Assets:
Invested in capital assets, net of related debt 22,655,529 22,329,150
Restricted 2,491,182 667,739
Unrestricted 1,543,116 2,248 084
Total Net Assets 26,689,827 25,245,983
TOTAL LIABILITIES AND NET ASSETS $ 41,986,692 $ 38,646,265

* Restated for comparative purposes.

The accompanying notes are an integral part of these financial statements.



HOUSING COMMISSION OF ANNE ARUNDEL COUNTY

GLEN BURNIE, MARYLAND

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

OPERATING INCOME

Tenant revenue

Government operating grants

Rents and other charges - North Arundel Plaza
Other income

TOTAL OPERATING INCOME

OPERATING EXPENSES
Administration

Tenant services

Utilities

Housing assistance payments
Maintenance

Nonroutine maintenance
Protective services

Insurance premiums

General expenses
Depreciation expense

TOTAL OPERATING EXPENSES

OPERATING INCOME

NONOPERATING REVENUES (EXPENSES)
Investment income

Inferest expense

Capital grants

TOTAL NONOPERATING REVENUES (EXFENSES)
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

* Restated for comparative purposes.

2008

§ 3435157
21,572,739
403,047
543,568

2007"

25,954,511

$ 3,289,530
18,823,940
377,892
435,025

3,224,929
521,752
1,479,780
15,431,777
1,927,158
108,934
159,280
352,836
147,815
1,574,150

23,926,387

24,828,411

2,717,574
421,418
1,478,433
14,784,444
1,863,150
328,724
139,998
365,893
167,176
1,567,981

1,026,100

23,824,891

157,225
(733,753)
994,272

101,496

417,744

93,136
(629,706)
528,479

1,443,844

25,245,983

{8,091)

b 26,689,827

93,405

25,152,578

The accompanying notes are an integral part of these financial statements.

$ 25,245,983




HOUSING COMMISSION OF ANNE ARUNDEL COUNTY

GLEN BURNIE, MARYLAND
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

CASH FLOWS FROM OPERATING ACTIVITIES;
Cash receipts from tenants

Cperating grants received

Qther operating cash receipts

Cash payments to employees for services

Cash payments to suppliers for goods and services
Cash payments for hausing assistance payments

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Proceeds from long-term debt
Repayment of debt

Interest paid

Cash paid for acquisition of capital assets
Capital grants received

NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Injerest paid
Repayment of debt

NET CASH USED BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment income received

NET CASH PROVIDED BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

Cash and cash equivalents

Restricted cash
Tenant security deposiis

Continued on next page.

_12 .

2008

§ 3414362
22,856,028
950,042
(2.907,594)
(5.117.882)

(15,431,777}
3,763,179

102,942
(448,161)
(729,912)

(1,573,712)

994,272

(1.654,571)

(5.869)
(35,891)

{41.760)

143,150

143,150

2,209,998

2,583,806

§ 4,803,804

$ 2,164,543
2,390,738

248,523

$ 4,803.804

20077

$ 3.264,732
18,722,111
770,787
(2,586,434}
(4,895,692)

(14,784,444)
481,060

1,523,843
{330,080}
(508,473}

(1,781,596)
528,478

{567 827)

(18.603)

{55,206)
(73,809}

89,734
89,734

{70,842)

2,664,648

$ 2,593,806

3 1.379,847
966,449

247,510

_5 2593806



HOUSING COMMISSION OF ANNE ARUNDEL COUNTY
GLEN BURNIE, MARYLAND
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

(CONT'D) 2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES:

Operating income $ 1.026,100 § 101,496
Adjustments to reconcile operating income to net

cash provided by operating activities:

Depreciation 1,574,150 1,567,981

Changes in assets and liabilities:
Decrease (Increase) in accounts raceivable 1,265,921 (1,168,757)
(Increase} in inventory {16,461) (4,779)
Decrease (Increase} in prepaid expenses 52,423 (49,578)
(Decrease) Increase in accounts payable and accrued liabilities {19,070} 63,876
Increase in tenant security deposits 1,013 9,620
{Decrease) in F3S escrow (111,375) (41,095}
(Decrease) [ncrease in compensated absences {9,522) 3,187

NET CASH FROVIDED BY OPERATING ACTIVITIES $ 3,763,179 $ 481,060

SUPPLEMENTAL INFORMATION:

NONCASH NONCAPITAL FINANCING ACTIVITY
Assets held for sale acquired through incurrence of long-term debt $ 2418675 % 4_61 ,B95

*Restated for comparative purposes.

The accompanying notes are an integral part of these financial statements.

-13 -



NOTE 1

HOUSING COMMISSION OF ANNE ARUNDEL COUNTY
GLEN BURNIE, MARYLAND
June 30, 2008 and 2007

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity
The Commission's financial statements include the accounts of ail Commission operations.

The criterfa for including organizations within the Commission’s reporting entity, as set forth in GASB
No. 14, "The Financial Reporting Entity," as amended by GASB No. 39, relate fo financial
accountability. On the basis of these criteria, the Commission has no other entities that are
required to be included in its financial statements, nor is the Commission includable in the
financial statements of any other reporting entity.

Progroms

The financial stafements of the Housing Commission of Anne Arundel County, include the
Commission's Public Housing Program:; the HUD Section 8 Housing Choice Voucher Program; the
Section 8 Mainstream Voucher Program, the Rental Assistance Program; Senior Assisted Living
(Congregate); Oakleaf Villas; the HOPWA Grant Program; the Housing Corporation for Anne
Arundel County Program; the Senior Services Program; the Pumphrey House Program; the North
Arundel Plaza; the Supportive Housing for Persons with Disabillties Program; the Capital Fund
Program; the Resource Center; Consulting Services; the State Bond Capital Fund; the Key Chaices
Lease-Purchase Homeownership Program; the Anne Arundel County Dignity Fund and the
Resident Opportunities and Supportive Services (ROSS) program.

Basis of Presentation

The Commission’s accounts are organized as an enterprise fund. The operations are accounted
for with a set of self-balancing accounts ihat comprise its assets, liabilities, equities, revenues and
expenses. Enterprise funds are used to account for operations that provide a service to the
public financed by charges fo users of that service and activities where the periodic
measurement of net income is deemed appropriate for capital maintenance, public policy,
management control, accountability or other purposes.

Basis of Accounting and Measurement Focus

The Commission's enterprise fund is accounted for on the flow of economic resources
measurement focus. Accounting records are mainiained on the accrual basis of accounting,
under which revenues are recorded when they are eamed and expenses are recorded when the
corresponding liabilities are incurred. The Commission applies all applicable Governmental
Accounting Standards Board (GASB) pronouncements as well as the following pronouncements
issued on or before November 30, 1989, unless those pronouncementis conflict with or contradict
GASB pronouncements: Financial Accounting Standards Board (FASB) Statements and
Interpretations, Accounting Principles Board (APB} Opinions and Accounting Research Bulletins
(ARB) of the Committee on Accounting Procedure. in addition, the Commission appiies all
applicable FASB Statements and interpretations issued after November 30, 1989, except those
that conflict with or confradict GASB pronouncements.

-14-



NOTE 9

NOTES PAYABLE {confd)

GLEN BURNIE, MARYLAND
June 30, 2008 and 2007

NOTES TO FINANCIAL STATEMENTS

HOUSING COMMISSION OF ANNE ARUNDEL COUNTY

The following is a summary of the noles payable for the year ended June 30, 2007:

Norh Arundel Ploza - 1st

Morlgage

Pumphrey House - note

Vehicles - note
Section 8 note
Vehicles - note

Norih Arundsi Plaza - 2nd

Morigage
Lease-purchase note

Energy performance contract
Key Choices Lease-purchase
Homeownership notes

TOTAL

Original Armount

Amount Beginning Ending Due in
of Note Balance Addltions Retirement Balance One Year
$2500000 $2255069 3 $ (47,180} §2207889 § 655245
999,541 999,661 299,661 -

164,166 15,561 (15.561) -

1,000,000 17,126 (17.126) - -
68,816 48,146 {13,433) 34,712 14,270
2,000,000 2,000,000 (18,9C6) 1,981,094 30,581
130,000 130,000 - {36,339) 93,670 37.250
1,464 505 - 1,464,505 1,464,505 19519
Various - 461,695 {1.750} 460,145 5.585
$ 5,465,562 $ 1,926,400 $ [150,2868) § 7,241,676 § 222,421

As of June 30, 2008, the debt principai and interest payments due for the notes payable are as

follows:

Year Ending June 30,

2009
2010
2011
2012
2013
2014-2018
2019-2023
2024-2028
2029-2033
2034-2038
2039-2043

TOTAL

Principal Interest

§ 321,704 $ 544,686
2,312,602 513,593
219,899 405,162
234,081 400,027
236,558 385,645
2,759,332 1,524,935
416,941 923,131
516,042 778,899
642,843 590,790
848,547 429,448
1,008,897 166,679

§ 9.516,846 5 6,682,995

-3 -

Total

§ 886,390
2,825,595
625,061
634,108
622,203
4,284,267
1,340,072
1,294,941
1,233,633
1,277,995
1,175,676

5 16,199,841



HOUSING COMMISSION OF ANNE ARUNDEL COUNTY
GLEN BURNIE, MARYLAND
June 30, 2008 and 2007

NOTES TO FINANCIAL STATEMENTS

NOTE 10 BONDS PAYABLE

On Becember 1, 2003, the State of Maryland issued Revenue Bond 2003 for the benefit of Anne
Arundel Housing Commission and other housing authorlties in Maryland. The Commission's portion
of the bond is $§5,537,100, with the Commission receiving the bond proceeds from the State as
expenses are incurred. The interest rate accrued on the bond varies between 4.25 percent and
4.75 perceni. The bond will be repaid to the State directly by HUD with capital funds in the name
of the Commission. As of June 30, 2008 and 2007, the Commission had expended §5,537,100
and $5,534,158, respectively, of the bond proceeds with HUD making repayments to the State of
$1,160,000 and $920,000, respectively. As of June 30, 2008 and 2007, the liability for bonds
payable amounted to §4,377,100 and $4,614,158, respectively.

As of June 30, 2008, the debt principal and interest payments due for bonds payable are as

follows:
Year Ending June 30, Principal Interest Total
2009 $ 245,000 § 225738 5 470,736
2010 255,000 218,081 473,061
2011 260,000 209,445 469,445
2012 270,000 200,131 470,131
2013 280,000 189,200 449,200
2014-2018 1,625,000 732,014 2,357,014
2019-2023 1,441,553 304,531 1,746,084
TOTAL § 4,376,553 8 2,079,118 5 6,455,671

NOTE 11 LEASES
The Commission leases space in the North Arundel Plaza building fo various organizatfions. These
leqses expire at various times through fiscal year 2011, The lease rent payments fo be received
are os follows:

Year Ending June 30,

2009 § 265,757
2010 79,998
2071 10,763

§ 356,518

24 -



NOTE 12

NOTE 13

NOTE 14

NOTE 15

HOUSING COMMISSION OF ANNE ARUNDEL COUNTY
GLEN BURNIE, MARYLAND
June 30, 2008 and 2007

NOTES TO FINANCIAL STATEMENTS

PENSION PLAN

Effective July 1, 1999, the Housing Commission of Anne Arundel County adopted the Housing-
Renewal and Local Agency Retirement Plan (HRLARP), Under the plan, full-ime permanent
amployees have a mandafory contribution of six percent of their base wages/salary, with eight
percent conirtbuted by the Commission. Employees employed with the Commission as of July 1,
1999 are eligible to participate in the plan as of the effeciive daie of the plan, while all
smployees employed affer July 1, 1999 are eligible to participate in the plan after six months of
continuous employment upon attaining full-ime permanent status.

The Commission also participates in the Anne Arundef County Pension Plan. Under the plan,
employees are able to contribule six percent of thelr base wages/salary, with sight percent
confributed by the Commission. New empioyees are not eligible to paricipate in the plan since
June 30, 1999, Existing employees were grandfathered info the plan as of that date.

The amount of pension contribution made by the Commission and its employees during fiscal
year 2008 to both plans was $182,828 and $144,011, respectively. The amount of pension
contribution made by the Commission and its employees duting flscal year 2007 to both plans
was $177,775 and $137,500, respectively.

ECONOMIC DEPENDENCY

The Commission is economically dependeni on recsiving operating subsidies from the U.S.
Depariment of Housing and Urban Development (HUD).

LINE OF CREDIT

The Commission entered info a $500,000 unsecured line of credit agreement with BB&T Bank to
provide capifal for ifs Key Choice Lease-Purchase Homeownership Program. Accrued interest is
due monthly with the outstanding principal due in full by July 15, 2009, The line bears interest at
¢ rate equal to the bank's prime rate. As of June 30, 2008 and 2007, the interest rate was 4.5
and 8.0 percent, respectively. There was no outstanding balance as of June 30, 2008 and 2007.

CONIINGENCIES

The Commission is a defendant in various maiters of litigation and claims, These matters result
from the normal course of business. It is not presently possible to determine the ultimate cutcome
or settlement cost, if any, of these maiters.

-95 -



NOTE 16

HOUSING COMMISSION OF ANNE ARUNDEL COUNTY
GLEN BURNIE, MARYLAND
June 30, 2008 and 2007

NOTES TO FINANCIAL STATEMENTS

PRIOR PERIOD ADJUSTMENTS

A prior period adjustment in the amount of $864,852 was made to correct an eror with the prior
yeaqr accounts receivable balance. The effect of this adjusiment was to decredse the prior vear
accounts receivable balance by §86,852,

A prior period adjustment in the amount of §111,998 was made to correct an error with the prior
year capital asset balance. The effect of this adjustment was o increase the prior year capiial
assef balance by $111,998.

The net effect of ihese two adjusiments on net assets was fo increase the July 1, 2006 nef asset
balance by 525,146,

-6 -



HOUSING COMMISSION OF ANNE ARUNDEL COUNTY
GLEN BURNIE, MARYLAND

SUPPLEMENTAL FINANCIAL INFORMATION

FOR THE YEAR ENDED JUNE 30, 2008
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